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2007 Hong Kong Retail Sales Value2007 Hong Kong Retail Sales Value
YearYear--onon--year % Changeyear % Change
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Source:  Census and Statistics Department, HKSAR

2007 YTD: + 92007 YTD: + 9.3.3%%



2007 Hong Kong Consumer Price Index2007 Hong Kong Consumer Price Index
YearYear--onon--year % Changeyear % Change
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Source:  Census and Statistics Department, HKSAR

2007 YTD: + 1.2007 YTD: + 1.55%%



20020077 Guangzhou Retail Sales ValueGuangzhou Retail Sales Value
YearYear--onon--year % Changeyear % Change
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Source:  Bureau of Statistics, Guangzhou

2007 YTD: + 12007 YTD: + 16.76.7%%



20020077 Guangzhou City Consumer Price IndexGuangzhou City Consumer Price Index
YearYear--onon--year % Changeyear % Change
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Source:  Bureau of Statistics, Guangzhou

2007 YTD: + 2007 YTD: + 2.12.1%%



2nd Quarter 2007 Financial Results 2nd Quarter 2007 Financial Results 
HighlightsHighlights



2007 Financial Results Highlights2007 Financial Results Highlights
Group Turnover Group Turnover –– 2nd Quarter2nd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Group Turnover Group Turnover –– June YTDJune YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
Number of Stores Number of Stores –– Circle K GroupCircle K Group

352352309309Total Circle K StoresTotal Circle K Stores

16161515Macau J.V.Macau J.V.

7755Zhuhai J.V.Zhuhai J.V.

329329289289CRA Operated Circle K StoresCRA Operated Circle K Stores

3311Circle K ShenzhenCircle K Shenzhen

8877Circle K Circle K DongguanDongguan

56564343Circle K GuangzhouCircle K Guangzhou

262262238238Circle K Hong KongCircle K Hong Kong

2nd Qtr 20072nd Qtr 2006



2007 Financial Results Highlights2007 Financial Results Highlights
Number of Stores Number of Stores –– Saint Honore GroupSaint Honore Group

8888Total Saint Honore StoresTotal Saint Honore Stores

77Saint Honore GuangzhouSaint Honore Guangzhou

77Saint Honore MacauSaint Honore Macau

1414Bread BoutiqueBread Boutique

6060Cake ShopCake Shop

7474Saint Honore Hong KongSaint Honore Hong Kong

2nd Qtr 2007



2007 Financial Results Highlights2007 Financial Results Highlights
Number of Stores Number of Stores –– CRA GroupCRA Group

440440309309Total Number of StoresTotal Number of Stores

8888--Saint Honore GroupSaint Honore Group

352352309309Circle K GroupCircle K Group

2nd Qtr 20072nd Qtr 2006



2007 Financial Results Highlights2007 Financial Results Highlights
Gross Margin / Other IncomeGross Margin / Other Income

33.0 33.2 33.6

37.3

30

32

34

36

38

40

42

%
 o

f S
al

es

2005 2006 2nd Qtr 2006 2nd Qtr 2007

3.7%3.7%

*  Excluding interest income



2007 Financial Results Highlights2007 Financial Results Highlights
Store Operating ExpensesStore Operating Expenses
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2007 Financial Results Highlights2007 Financial Results Highlights
Store Operating ExpensesStore Operating Expenses
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2007 Financial Results Highlights2007 Financial Results Highlights
Group Net Profit Group Net Profit –– 2nd Quarter2nd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Group Net Profit Group Net Profit –– June YTDJune YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
Net Profit By MarketNet Profit By Market

3.23.225.525.522.322.3TotalTotal

0.90.9(4.5)(4.5)(5.4)(5.4)China MarketChina Market

2.32.330.030.027.727.7Hong Kong MarketHong Kong Market

Change
(HK$M)

2nd Qtr 2007
(HK$M)

2nd Qtr 2006
(HK$M)



2007 Financial Results Highlights2007 Financial Results Highlights
Net Profit as % of Sales Net Profit as % of Sales –– 2nd Quarter2nd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Net Profit as % of Sales Net Profit as % of Sales –– June YTDJune YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
Basic Earnings Per Share Basic Earnings Per Share –– 2nd Quarter2nd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Basic Earnings Per Share Basic Earnings Per Share –– June YTDJune YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
2nd Quarter2nd Quarter

+6.0%+6.0%3.51 Cents3.51 Cents3.31 Cents3.31 CentsBasic Earnings Per ShareBasic Earnings Per Share

--0.5%0.5%3.5%3.5%4.0%4.0%Net Profit as % of TurnoverNet Profit as % of Turnover

+14.1%+14.1%25.525.522.322.3Group Net Profit (HK$M)Group Net Profit (HK$M)

+29.6%+29.6%726.8726.8560.8560.8Group Turnover (HK$M)Group Turnover (HK$M)

+42.4%+42.4%440440309309Number of StoresNumber of Stores

Change2nd Qtr 20072nd Qtr 2006



2007 Financial Results Highlights2007 Financial Results Highlights
June YTDJune YTD

+10.2%+10.2%5.29 Cents5.29 Cents4.80 Cents4.80 CentsBasic Earnings Per ShareBasic Earnings Per Share

+13.3%+13.3%1.7 Cents1.7 Cents1.5 Cents1.5 CentsInterim DividendInterim Dividend

--0.2%0.2%2.8%2.8%3.0%3.0%Net Profit as % of TurnoverNet Profit as % of Turnover

+15.6%+15.6%37.537.532.432.4Group Net Profit (HK$M)Group Net Profit (HK$M)

+23.1%+23.1%1,323.61,323.61,075.21,075.2Group Turnover (HK$M)Group Turnover (HK$M)

ChangeJune YTD 
2007

June YTD 
2006



2007 Update and Outlook2007 Update and Outlook



2007 Hong Kong Market Outlook2007 Hong Kong Market Outlook

1.1. Consumers willing to spend and inflation kicking inConsumers willing to spend and inflation kicking in

2.2. Smoking banSmoking ban

3.3. Rental increase becoming the major issueRental increase becoming the major issue

4.4. LabourLabour market getting tightermarket getting tighter

5.5. HeadHead--toto--head competitionhead competition

6.6. Integration of Saint Honore on targetIntegration of Saint Honore on target



2007 Southern China Market Outlook2007 Southern China Market Outlook

1.1. Sales continues to be strongSales continues to be strong

2.2. Franchising approvedFranchising approved

3.3. Cigarette licenses for new stores a major issueCigarette licenses for new stores a major issue

4.4. Slow down new store opening in Slow down new store opening in DongguanDongguan and and 
ShenzhenShenzhen

5.5. Will finish 2007 with about 90 Circle K storesWill finish 2007 with about 90 Circle K stores



2007 Market Outlook2007 Market Outlook
To SummarizeTo Summarize

FavourableFavourable consumer sentiments and strong performanceconsumer sentiments and strong performance

Rental increase the major concern in Hong KongRental increase the major concern in Hong Kong

Cigarette license issue in ChinaCigarette license issue in China

Contribution from Saint Honore business in 2nd half 2007Contribution from Saint Honore business in 2nd half 2007

Total Circle K and Saint Honore stores to reach 480 by Total Circle K and Saint Honore stores to reach 480 by 
end of yearend of year

Solid cashSolid cash--flow, balance sheet and outlookflow, balance sheet and outlook



Thank You!Thank You!


