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2007 HK Retail Sales Value2007 HK Retail Sales Value
YearYear--onon--year % Changeyear % Change
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Source:  Census and Statistics Department, HKSAR

2007 YTD: + 10.6%2007 YTD: + 10.6%



2007 HK Consumer Price Index2007 HK Consumer Price Index
YearYear--onon--year % Changeyear % Change
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Source:  Census and Statistics Department, HKSAR

2007 YTD: + 1.7%2007 YTD: + 1.7%



20020077 Guangzhou Retail Sales ValueGuangzhou Retail Sales Value
YearYear--onon--year % Changeyear % Change
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Source:  Bureau of Statistics, Guangzhou

2007 YTD: + 17.5%2007 YTD: + 17.5%



20020077 Guangzhou City Consumer Price IndexGuangzhou City Consumer Price Index
YearYear--onon--year % Changeyear % Change

1.7 1.5

2.3

1.0

2.3
2.8

2.3
1.9

2.4

4.4 4.6

0

1

2

3

4

5

6
Y

ea
r-

on
-y

ea
r %

20
04

20
05

20
06

Ja
n 

20
07 Fe
b

M
ar

A
pr

M
ay

Ju
n

Ju
l

A
ug

Source:  Bureau of Statistics, Guangzhou

2007 YTD: + 2007 YTD: + 2.2.7%7%



3rd Quarter 20073rd Quarter 2007
Financial Results HighlightsFinancial Results Highlights



2007 Financial Results Highlights2007 Financial Results Highlights
No. of Stores No. of Stores –– Circle K GroupCircle K Group

362362326326Total Circle K StoresTotal Circle K Stores

15151515Macau J.V.Macau J.V.

101066Zhuhai J.V.Zhuhai J.V.

337337305305CRA Operated Circle K StoresCRA Operated Circle K Stores

3322Circle K ShenzhenCircle K Shenzhen

9977Circle K Circle K DongguanDongguan

60604747Circle K GuangzhouCircle K Guangzhou

265265249249Circle K Hong KongCircle K Hong Kong

3rd Qtr 20073rd Qtr 2006



2007 Financial Results Highlights2007 Financial Results Highlights
No. of Stores No. of Stores –– Saint Honore GroupSaint Honore Group

9292Total Saint Honore StoresTotal Saint Honore Stores

99Saint Honore GuangzhouSaint Honore Guangzhou

77Saint Honore MacauSaint Honore Macau

1414Bread BoutiqueBread Boutique

6262Cake ShopCake Shop

7676Saint Honore Hong KongSaint Honore Hong Kong

3rd Qtr 2007



2007 Financial Results Highlights2007 Financial Results Highlights
No. of Stores No. of Stores –– CRA GroupCRA Group

454454326326Total Number of StoresTotal Number of Stores

9292--Saint Honore GroupSaint Honore Group

362362326326Circle K GroupCircle K Group

3rd Qtr 20073rd Qtr 2006



2007 Financial Results Highlights2007 Financial Results Highlights
Group Turnover Group Turnover –– 3rd Quarter3rd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Group Turnover Group Turnover –– Sep YTDSep YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
Gross Margin / Other IncomeGross Margin / Other Income
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2007 Financial Results Highlights2007 Financial Results Highlights
Store Operating ExpensesStore Operating Expenses
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2007 Financial Results Highlights2007 Financial Results Highlights
Store Operating ExpensesStore Operating Expenses
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2007 Financial Results Highlights2007 Financial Results Highlights
Group Net Profit Group Net Profit –– 3rd Quarter3rd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Group Net Profit Group Net Profit –– Sep YTDSep YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
Net Profit By MarketNet Profit By Market

4.74.727.827.823.123.1TotalTotal

1.81.8(3.5)(3.5)(5.3)(5.3)China MarketChina Market

2.92.931.331.328.428.4Hong Kong MarketHong Kong Market

Change
(HK$M)

3rd Qtr 2007
(HK$M)

3rd Qtr 2006
(HK$M)



2007 Financial Results Highlights2007 Financial Results Highlights
Net Profit as % of Turnover Net Profit as % of Turnover –– 3rd Quarter3rd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Net Profit as % of Turnover Net Profit as % of Turnover –– Sep YTDSep YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
Basic Earnings Per Share Basic Earnings Per Share –– 3rd Quarter3rd Quarter
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2007 Financial Results Highlights2007 Financial Results Highlights
Basic Earnings Per Share Basic Earnings Per Share –– Sep YTDSep YTD
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2007 Financial Results Highlights2007 Financial Results Highlights
3rd Quarter3rd Quarter

+11.7%+11.7%3.82 Cents3.82 Cents3.42 Cents3.42 CentsBasic Earnings Per ShareBasic Earnings Per Share

--0.5%0.5%3.4%3.4%3.9%3.9%Net Profit as % of TurnoverNet Profit as % of Turnover

+20.3%+20.3%27.827.823.123.1Group Net Profit (HK$M)Group Net Profit (HK$M)

+37.5%+37.5%810.7810.7589.8589.8Group Turnover (HK$M)Group Turnover (HK$M)

+39.3%+39.3%454454326326Number of StoresNumber of Stores

Change3rd Qtr 20073rd Qtr 2006



2007 Financial Results Highlights2007 Financial Results Highlights
September YTDSeptember YTD

+10.9%+10.9%9.13 Cents9.13 Cents8.23 Cents8.23 CentsBasic Earnings Per ShareBasic Earnings Per Share

--0.2%0.2%3.1%3.1%3.3%3.3%Net Profit as % of TurnoverNet Profit as % of Turnover

+17.6%+17.6%65.365.355.655.6Group Net Profit (HK$M)Group Net Profit (HK$M)

+28.2%+28.2%2,134.32,134.31,665.01,665.0Group Turnover (HK$M)Group Turnover (HK$M)

Change
Sep YTD 

2007
Sep YTD 

2006



2007 Update and Outlook2007 Update and Outlook



2007 Hong Kong Market Outlook2007 Hong Kong Market Outlook

1.1. + Consumers willing to spend+ Consumers willing to spend

+ inflation kicking in+ inflation kicking in

-- smoking ban and warning graphicssmoking ban and warning graphics

2.2. Successful Successful ““Always Something NewAlways Something New”” Campaign, gaining Campaign, gaining 
momentummomentum

3.3. Rental increase becoming the major issueRental increase becoming the major issue

4.4. LabourLabour market getting tightermarket getting tighter

5.5. HeadHead--toto--head competition happening every weekhead competition happening every week



2007 Southern China Market 2007 Southern China Market 
OutlookOutlook

1.1. Sales continues to be strongSales continues to be strong

2.2. Inflation at worrying levelInflation at worrying level

3.3. Franchising ready to be rolled outFranchising ready to be rolled out

4.4. Cigarette licenses for new stores a major issueCigarette licenses for new stores a major issue

5.5. Focus on increasing number of high DSPS and store Focus on increasing number of high DSPS and store 
contribution stores in Southern Chinacontribution stores in Southern China

6.6. Will finish 2007 with about 90 Circle K storesWill finish 2007 with about 90 Circle K stores



2007 Market Outlook2007 Market Outlook
To SummarizeTo Summarize

FavourableFavourable consumer sentiments and strong performanceconsumer sentiments and strong performance

Inflation and increase in operating expenses the major Inflation and increase in operating expenses the major 
concernsconcerns

Contribution from Saint Honore business in Q4 not as Contribution from Saint Honore business in Q4 not as 
significantsignificant

Total Circle K and Saint Honore stores to reach 470 by Total Circle K and Saint Honore stores to reach 470 by 
end of yearend of year

Solid cashSolid cash--flow, balance sheet and good outlookflow, balance sheet and good outlook



Thank You!Thank You!


